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Savings and capital income are more concentrated than labor income. The rise in wealth
inequality has renewed interest in the design of capital taxation in both academic and policy
debates. This seminar examines recent advances in the study of wealth distribution,
behavioral responses to taxation, and the optimal design of capital taxes.

The course focuses on theoretical research on the optimal taxation of savings, capital
income, and inheritances. It covers modern approaches based on sufficient-statistics,
mechanism-design, and structural models that connect key determinants of observed
savings behavior, such as return heterogeneity and precautionary-savings motives, to policy
design. Selected empirical studies on wealth inequality and behavioral responses to capital
taxation complement the theoretical perspective.
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*Grundlagenliteratur: Zucman, G. (2019). Global wealth
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11(1), 109-138.
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